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1. Summary operating results of the six months ended September 30, 2016 (From April 1, 2016 to September 30,

2016)
(1) CONSOLIDATED OPERATING RESULTS

Yen (millions)
For the six months ended For the six months ended
September 30, 2015 September 30, 2016
(%) (%)
NEt SAIES....cuiieiiiririre e 217,187 4.6 200,055 (7.9
Operating iNCOME ........ccocererereeienene e 34,545 9.1) 33,649 (2.6)
Income before income taxes ........ccoceeeveenerenenn. 30,853 (16.8) 34,068 104
Net income attributable to Makita Corporation.... 21,487 (15.8) 24,073 12.0
Comprehensive incCOme (10SS)........covveeererreneninns 16,064 (55.3) (18,905) -
Yen
Earning per share net income attributable to
Makita Corporation common shareholders
(BASIC)..eveneeeeeirieieesieie s 158.30 177.36
(DIIULEA) . 158.30 177.35

Notes:
1. Amounts of less than one million yen have been rounded.
2. The table above shows the changes in the percentage ratio of net sales, operating income, income before income
taxes, net income attributable to Makita Corporation, and comprehensive income (loss) against the corresponding
period of the previous year.

(2) SELECTED CONSOLIDATED FINANCIAL POSITION

Yen (millions)
As of March 31, 2016 As of September 30, 2016
TOtAl ASSELS...veiivviiieeeciie et 558,024 525,064
Total QUILY ...vvvveeeeeeeeeeee e 483,370 453,143
Total Makita Corporation shareholders' equity..... 479,752 449,805
Total Makita Corporation shareholders' equity
ratio to total assets (%0) .....cooverviriiniiiiiisisieans 86.0% 85.7%
2. Dividend Information
Yen
For the year ended For the year ending
March 31, 2016 March 31, 2017
(Forecast)

Cash dividend per share:

INEEFIM s 18.00 18.00

YEar-eNd ....ccooiuiieiriiiieiieeeiee e 83.00 (Note)

TOAl i 101.00 (Note)

1. The forecast for cash dividend announced on April 27, 2016 has not been revised.
2. The projected amount of dividends for the year ending March 31, 2017 has not been determined yet. For further
details, refer to “Explanation regarding proper use of business forecast, and other significant matters” on page 3.
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3. Consolidated Financial Performance Forecast for the year ending March 31, 2017 (From April 1, 2016 to
March 31, 2017)

Yen (millions)
For the year ending March 31, 2017
%
INEE SAIES......ecteeeei ettt 390,000 (7.9
OPErating INCOIME ......cceivieieieeierieste e sre e e et re e e e srens 60,000 (7.2)
Income Defore INCOME TAXES .......ooviiriiiirieer s 60,000 (2.4)
Net income attributable to Makita Corporation ..........c.cccceeeieneicncnnens 41,500 (0.3)
Yen

Earning per share (Basic)
Net income attributable to

Makita Corporation common shareholders...........cccccoevvveviviinviennnnnnn, 305.75
Note: The consolidated financial forecast for the year ending March 31, 2017 has been revised.

4. Other
(Refer to [Qualitative Information and Financial Statements] Section 4. “Other” on page 5.)

(1) Changes in important subsidiaries during the period (Changes in specified subsidiaries accompanied by changes in
scope of consolidation during the quarter): None

(2) Adoption of simplified accounting methods and accounting methods that are specific to the preparation of quarterly
consolidated financial statements: Yes

(3) Changes in accounting policies, procedures and presentation rule applied in the preparation of the quarterly
consolidated financial statements:

1. Changes due to revisions to accounting standards: None
2. Changes due to other reasons: None

(4) Number of shares outstanding (common stock)

1. Number of shares issued (including treasury stock): As of September 30, 2016: 140,008,760
As of March 31, 2016: 140,008,760
2. Number of treasury stock: As of September 30, 2016: 4,277,111
As of March 31, 2016: 4,275,499
3. Average number of shares outstanding: For the six months
ended September 30, 2016: 135,732,722
For the six months
ended September 30, 2015: 135,734,489
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Information regarding guarterly review

This consolidated financial results report is not subject to a quarterly review stipulated under the Financial
Instruments and Exchange Act. As of the release date of this document, the quarterly consolidated review under the
Financial Instruments and Exchange Act has not been completed.

Explanation regarding proper use of business forecasts, and other significant matters

1. Regarding the assumptions for the forecasts and other matters, refer to [Qualitative Information and Financial
Statements] Section 3 “Explanation of Information Relevant to Forecast such as Consolidated Financial Performance
Forecast” on page 5. The financial forecast given above is based on information as available at the present time, and
includes potential risks and uncertainties. As a consequence of the factors above and other, actual results may vary

from the forecasts provided above.

2. Makita's basic policy on the distribution of profits is to maintain a consolidated dividend payout ratio of 30% or greater,
with a lower limit on annual cash dividends of 18 yen per share. However, in the event special circumstances arise,
computation of the amount of dividends will be based on consolidated net income attributable to Makita Corporation after
certain adjustments.

The Board of Directors plans to meet in April 2017 for a report on earnings for the year ending March 31, 2017. At the
time, in accordance with the basic policy regarding profit distribution mentioned above, the Board of Directors plans to
propose a dividend equivalent to at least 30% of net income attributable to Makita Corporation. The Board of Directors will
submit this proposal to the General Meeting of Shareholders scheduled for June 2017.

The consolidated dividend payout ratio is calculated as annual dividends per share divided by consolidated net income
attributable to Makita Corporation per share (after adjustments for special circumstances) and multiplied by 100.
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1. Qualitative Information
(1) Explanation of Consolidated Operating Results
Looking at the global economic situation during the first six-month period of the fiscal year ending March 31, 2017,

in Europe, the regional economy recovered gradually, supported by solid domestic demand, although there was
uncertainty regarding the outlook for the Western European economy in relation to Brexit (the British referendum on
remaining in or leaving the E.U.). In the U.S., the economy recovered, driven by the favorable employment and income
situation. In Asia, Southeast Asian countries and India saw their economies grow on the back of generally robust
domestic demand, while the Chinese economy continued slowing down. Meanwhile, in Japan, while the economy
stagnated, there were signs of recovery in housing investment.

Under these circumstances, on the development side, Makita expanded its product lineup, mainly lithium ion battery
products, such as high power models using high-capacity lithium ion batteries and small and light models using
10.8-volt slide-on batteries. On the production side, overseas factories strove to reduce costs while raising local content
ratios. To improve product quality and enhance productivity, we worked on introducing facilities that require less
manpower in each factory worldwide. On the sales side, while we continued trying to further improve our workplace
and customer-based sales and after-sales service—our strong point—within Japan and abroad, we endeavored to extend
our sales channels using our wide product lineup.

Our consolidated net sales for this period decreased by 7.9% from the previous year to 200,055 million yen due to
appreciation of the yen compared with the same period of the previous year, although sales grew steadily at home and
abroad, mainly in developed countries. Operating income decreased by 2.6% to 33,649 million yen (operating income
ratio: 16.8%), owing to a decrease in net sales, despite improvement in the cost-of-sales ratio due to the influence of the
exchange rate. Meanwhile, income before income taxes increased by 10.4% to 34,068 million yen (income before
income taxes ratio: 17.0%) and net income attributable to Makita Corporation shareholders increased by 12.0% to
24,073 million yen (ratio of net income attributable to Makita Corporation shareholders: 12.0%) because we had
recorded valuation losses on securities in the previous year.

Net sales results by region were as follows:

Net sales in Japan increased by 8.1% to 35,204 million yen compared to the same period of the previous year. This
was because sales mainly on new products remained solid.

Net sales in Europe decreased by 7.5% to 84,629 million yen. This was due to the appreciation of the yen against the
euro from a year earlier, although sales in general were steady in European countries.

Net sales in North America decreased by 7.9% to 31,751 million yen. This was due to the strengthening of the yen
against the U.S. dollar compared to the same period of the previous year, despite an increase in local sales aided by the
expanding U.S. economy.

Net sales in Asia decreased by 13.7% to 17,804 million yen. This was due to sluggish sales to China and Thailand and
the appreciation of the yen against local currencies compared to the previous year, although we saw local sales grow in
Vietnam, Taiwan and India.

Sales situations in other regions are as follows. Net sales in Oceania decreased by 3.8% to 11,709 million yen due to
the yen’s appreciation against local currencies, despite steady sales, mainly of lithium-ion battery products. Due to the
impact of the yen’s appreciation against local currencies, net sales in Central and South America, where the Brazilian
economy remained stagnant, decreased by 27.6% to 10,721; while those in the Middle East and Africa, where political
uncertainty continued, decreased by 25.3% to 8,237 million yen.

English translation of "KESSAN TANSHIN" originally issued in Japanese



'Il! !’, J! ! ! {I

(2) Explanation of Consolidated Financial Position

Total assets as of September 30, 2016 decreased by 32,960 million yen to 525,064 million yen compared to the
balance as of March 31, 2016. The decrease was mainly due to the decrease in “Inventories” by yen’s appreciation.

Total liabilities as of September 30, 2016 decreased by 2,733 million yen to 71,921 million yen compared to the
balance as of March 31, 2016. The decrease was mainly due to a decrease in “Trade notes and accounts payable”.

Total equity as of September 30, 2016 decreased by 30,227 million yen to 453,143 million yen compared to the
balance as of March 31, 2016. The decrease was mainly due to the change in foreign currency translation adjustment
included in “Accumulated other comprehensive loss”.

(3) Explanation of Information Relevant to Forecast such as Consolidated Financial Performance Forecast

Although sales have grown steadily, the Company has revised its initial forecast for net sales for the year ending
March 31, 2017 (announced on April 27, 2016). This is because the yen has been stronger against major currencies
compared to its initial assumed exchange rates. Meanwhile, the Company has left its initial forecast for profits
unchanged, considering the impact of foreign exchange rates, etc.

Revised Forecast for consolidated performance during the fiscal year 2017 (From April 1, 2016 to March 31,
2017)

Yen (millions) Yen
Earning per share
(Basic) Net
i Income
Net income attributable to
Income attributable Makita
Operating before to Makita ngﬂ?ﬁgﬁ”
Net sales income income taxes  Corporation shareholders
Forecast announced previously (A)..... 400,000 60,000 60,000 41,500 305.75
Revised forecast (B) .......ccccovevvrerienne 390,000 60,000 60,000 41,500 305.75
Changes (B-A) .......ccocvvveveiveireieienens (10,000) 0 0 0 -
Percentage revision..........cccoceevevennenn, (2.5%) 0.0% 0.0% 0.0% -
Actual results for the previous year
ended March 31, 2016 .......cccccvrrnnnnene 423,623 64,676 61,492 41,615 306.59

[Preconditions]

The above forecast is based on the assumption of exchange rates of 100 yen to the U.S. dollar, 110 yen to the euro
and 15.4 yen to the renminbi for the six months period ending March 31, 2017.

The above forecast is based on the assumption of exchange rates of 103 yen to the U.S. dollar and 114 yen to the euro
and 15.7 yen to the renminbi for the year ending March 31, 2017.

[Reference]

Our previous exchange rates that we announced on April 27, 2016 were 110 yen to the U.S. dollar, 120 yen to the
euro and 16.9 yen to the renminbi for the year ending March 31, 2017.

The above forecast is based on information as available at the present time, and includes potential risks and

uncertainties. As a consequence of the factors above and other, actual results may vary from the forecast provided
above.

2. Other

(1) Changes in important subsidiaries during the period (Changes in specified subsidiaries accompanied by changes in
scope of consolidation during the quarter): None

(2) Adoption of simplified accounting methods and accounting methods that are specific to the preparation of quarterly
consolidated financial statements:
With regard to the income tax expenses, Makita computes interim income tax expense by multiplying
reasonably estimated annual effective tax rate, which includes the effects of deferred taxes, by year-to-date income
before income taxes for the reporting period.

(3) Changes in accounting principles, procedures and presentations: None
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3. Consolidated Financial Statements (Unaudited)
(1) Consolidated Balance Sheets

Yen (millions)

As of March 31, 2016

As of September 30, 2016

Composition ratio

Composition ratio

ASSETS
CURRENT ASSETS:
Cash and cash equivalents.............ccoceeoeieninieiininicene 99,915 123,399
TimMe dEPOSITS ...evieieiieie et 15,545 22,495
Short-term iNVESIMENLS ........ccooiieiiiircsee e 48,263 21,229
Trade receivables-
NOTES. ..ttt 1,079 916
ACCOUNTS ..ttt 64,309 60,407
Less-Allowance for doubtful receivables....................... (1,173) (1,096)
INVENTOTIES ...eviececc e 178,791 155,389
Deferred iNCOME TAXES ......covvverveiriieineeese e 5,454 5,113
Prepaid expenses and other current assets ........................ 15,390 12,668
TOtal CUMTENE ASSELS ....vvvvveeceieices e 427,573 76.6% 400,520 76.3%
PROPERTY, PLANT AND EQUIPMENT, AT COST:
LANG .o s 22,436 21,477
Building and improvements..........ccccoveverenenienieienenes 94,704 89,640
Machinery and eqUIPMENt.........ccocevereiinienice e 91,365 87,570
CONSErUCTION N PrOGESS ......ecvvvrecvrceeies e 2,662 3,640
SUD Otal ... 211,167 202,327
Less-Accumulated depreciation and amortization............. (118,344) (115,156)
Total net property, plant and equipment..............cc......... 92,823 16.6% 87,171 16.6%
INVESTMENTS AND OTHER ASSETS:
INVESIMENTS ... 21,872 21,690
GOOAWIHT ... 721 721
Other intangible assets, Net.........ccccooeieinene s 4,107 3,758
Deferred iNCOME TAXES ......covvverveiriiieinieeese e 610 563
OEhEI @SSELS ....vvvvveriicierie ettt 10,318 10,641
Total investments and Other assets.............cccoevrvverennn. 37,628 6.8% 37,373 7.1%
TOtAl ASSELS ... vveveeeeeieerceee et 558,024 100.0% 525,064 100.0%
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Yen (millions)

As of March 31, 2016 As of September 30, 2016

Composition ratio Composition ratio

LIABILITIES
CURRENT LIABILITIES:
Short-term borrowings.........cocoevevveveveievesie e 2,195 6,375
Trade notes and accounts payable...........cccocovevierenieiennnns 20,620 16,507
Other payables ... 6,521 6,792
ACCIUEH EXPENSES. ....cveeuierieieesiestestesieareereereeneeseesresee e sseenes 9,350 9,081
Accrued payroll..........coiiii 9,143 9,287
Income taxes payable ... 4,440 4,053
Deferred iNCOME TaXES ......ovverieireieeseneese e 3,084 615
Other labilIties ........cocveveeeiceie e 9,545 8,993
Total current liabilities...........co.ocvvveveveeerieeie e, 64,898 11.6% 61,703 11.8%
LONG-TERM LIABILITIES:
Long-term indebtedness.........ccocooiriiiiiiiini 30 24
Accrued retirement and termination benefits.................. 3,271 2,914
Deferred iNCOME taXES ......ovverieireeirenecse e 4,974 5,360
Other labilIties ........coeveeeveiceie e 1,481 1,920
Total long-term liabilities...........cccovverrcerieiricene, 9,756 1.8% 10,218 1.9%
Total liabilities ........coovviiriccc e 74,654 13.4% 71,921 13.7%
EQUITY
MAKITA CORPORATION SHAREHOLDERS’
EQUITY:
COMMON SEOCK ... e 23,805 23,805
Additional paid-in capital ..........cccccooeveiiiiininie s 45,456 45,479
LEQAl FEBSEIVE......uecviiie ettt e 5,669 5,669
Retained arnings........cccevveverererieseseseeeese e seenes 425,473 438,280
Accumulated other comprehensive 10SS...........ccocccvenne. (9,049) (51,815)
Treasury StOCK, at COSt...........v..urvverrrrererreeecssssesssessseenns (11,602) (11,613)
Total Makita Corporation shareholders’ equity.................... 479,752 86.0% 449,805 85.7%
NON-CONTROLLING INTEREST .....ccovveiivrrieririeieens 3,618 0.6% 3,338 0.6%
TOtal EQUILY ..vveveiieee e 483,370 86.6% 453,143 86.3%
Total liabilities and €qUItY.........cco..coovvveemvveerrereeriseereenereonn, 558,024 100.0% 525,064 100.0%

As of March 31, 2016

As of September 30, 2016

Total number of shares authorized .........cccccooveveeeiviecneeen. 496,000,000 496,000,000
Number of Shares ISSUEd..........ccccvrerrieririsiisese s 140,008,760 140,008,760
Number of shares issued (excluding treasury stock) ............ 135,733,261 135,731,649
Number of treasury StocK ... 4,275,499 4,277,111
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(2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income
Consolidated Statements of Income

Yen (millions)

For the six months ended For the six months ended

September 30, 2015 September 30, 2016
Composition ratio Composition ratio
NET SALES ..o 217,187 100.0% 200,055 100.0%
COSt OF SAIES ..ceoveeeeiieee e 137,979 63.5% 124,778  62.4%
GROSS PROFIT ...ttt 79,208  36.5% 75,277  37.6%
Selling, general, administrative and others, net........................ 44,663  20.6% 41,628 20.8%
OPERATING INCOME .....coooiiiiiririninnneeeieiesisn e 34,545  15.9% 33,649 16.8%
OTHER INCOME (EXPENSE):
Interest and dividend iNCOME ........ccoveeiiicieiiiicee e 1,315 1,058
INTEreSt EXPENSE ......vviiiei s (62) (46)
Exchange losses on foreign currency transactions, net ............ (1,052) (579)
Realized gains on SECUrities, Net.........cccvervienercenese e, 774 5
Valuation 10SSES 0N SECUTTIES .......ceveveeiiriecisesicese e (4,667) (19)

Total other income (EXPENSe), NEt.........cccvvvevrrereirrrererrirenns (3,692) (1.7%) 419 0.2%
INCOME BEFORE INCOME TAXES......cccoiiiiiiiienieniceiens 30,853  14.2% 34,068 17.0%
Income tax expense:

O U T =] ) PSSR 10,061 10,812
DEFEITE. ...o.vveocveeeeeeeeeeeeeee e (823) (999)

Total iNCOME taX EXPENSE ....c.cvevverreerrrerere e e erereresssenenes 9,238  42% 9,813 4.9%
NET INCOME......ccoiiii e 21,615 10.0% 24,255 12.1%
Less-Net income attributable to the non-controlling interest....... 128 0.1% 182 0.1%
NET INCOME ATTRIBUTABLE TO MAKITA CORPORATION....... 21,487  9.9% 24,073 12.0%

Consolidated Statements of Comprehensive Income

Yen (millions)

For the six months ended For the six months ended

September 30, 2015 September 30, 2016

NET INCOME ...ttt 21,615 24,255
OTHER COMPREHENSIVE INCOME (LOSS):

Foreign currency translation adjustment ............cccceoveverernenn, (3,646) (43,034)

Unrealized holding gains (losses) on available-for-sale securities...... (1,633) (299)

Pension liability adjuStMeNt ...........cccoovoveeveereeeeeseeeeseeees (272) 173

Total other comprehensive income (10S).........c..cco..ovveervennn. (5,551) (43,160)

COMPREHENSIVE INCOME (LOSS)....cccoooeiireieniereniearennean, 16,064 (18,905)
Less-Comprehensive income (loss) attributable to the

NON-CONLIONIING INEIESE.........vvoveeeeeeeeeeeee e 204 (212)
COMPREHENSIVE INCOME (LOSS) ATTRIBUTABLE

TO MAKITA CORPORATION.........ooovvvrvirnerinniiesssissiionn. 15,860 (18,693)

English translation of "KESSAN TANSHIN" originally issued in Japanese



'Il! !’, J! ! ! {I

(3) Consolidated Statements of Cash Flows

Yen (millions)

For the six months For the six months
ended September 30, 2015  ended September 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES:

[N 1= B ot o =TT 21,615 24,255
Adjustments to reconcile net income to net cash provided by operating
activities-
Depreciation and amortization ............ccccvevvveriereenenenese e 4,573 4,352
Deferred income tax expense (Denefit) .........ccccoveieiiniiencnennne (823) (999)
Realized gains on SeCUrities, Net ......c.ccvcveererie v (774) (5)
Valuation 10SSES 0N SECUNLIES .......ecvveveeieieriere e 4,667 19
Losses on disposal or sales of property, plant and equipment, net 49 56
Changes in assets and liabilities-
Trade reCeiVabIes .........cccoiieiiie e (4,748) (1,837)
NV 01 (o] =T (10,959) 3,036
Trade notes, accounts payable and accrued expenses................ (1,431) (459)
Income taxes payable..........ccoviiiiinin 147 1,853
Accrued retirement and termination benefits............cc.ccoceeeneee. (788) (372)
ONEI, NEL ..o (1,358) (276)
Net cash provided by operating activities...............cccocovevevevrrrenene. 10,170 29,623
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital EXPENITUIES .....ccvieieeieece e (6,177) (5,041)
Purchases of available-for-sale Securities............ccoovoriiicieiiniicnene (2,406) (606)
Proceeds from sales of available-for-sale securities .........c.ccocevvvcvrnnne 7,438 25,068
Proceeds from maturities of available-for-sale securities..................... 500 -
Purchases of held-to-maturity SECUTItIES........cccovivveireviercie e - (3,601)
Proceeds from maturities of held-to-maturity securities...................... 300 3,000
Proceeds from sales of property, plant and equipment..............cccce.e... 139 195
Investment in time depoSit.........ccoeiiiriirinie e (12,322) (24,147)
Withdrawal of time deposit .........ccoceoeiiiiii e 13,169 14,989
0TV - TN (15) 119
Net cash provided by investing activities ...............cccccovevvveverrennne. 626 9,976

CASH FLOWS FROM FINANCING ACTIVITIES:
Additions to borrowings with original maturities

of three months Or 1€SS, NEL........coiiiiiiiiie e 2,293 4,551
Payments on borrowings with original maturities
of more than three MONthS ..o (2,316) -
Purchase of treasury StoCK, NEt ........cccocveieiiiiiie e (5) (12)
Cash dividends Paid..........coeoeieriiieni e (13,573) (11,266)
OthEE, NBL ..ttt (155) (103)
Net cash used in financing activities............cc.coooovviiicinicine, (13,756) (6,829)
EFFECT OF EXCHANGE RATE CHANGES ON CASH AND
CASH EQUIVALENTS ..ottt ee e es s es e s 1,779 (9,286)
NET CHANGE IN CASH AND CASH EQUIVALENTS ................ (1,181) 23,484
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD ... 94,529 99,915
CASH AND CASH EQUIVALENTS, END OF PERIOD................. 93,348 123,399
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4. Notes to Consolidated Financial Statements
Notes on the assumptions for a going concern: None

Note in case there is any significant change in the shareholders’ equity: None

Condensed Operating Segment Information

Yen (millions)
For the six months ended September 30, 2015
North : Elimi- Consoli-
Japan Europe America Asia Otherarea  Total nations dated
Sales:
(1) External
CUStOMETS ............. 44,859 91,643 35,458 11,714 33,513 217,187 - 217,187
(2) Inter-segment....... 40,668 2,439 2,119 102,085 144 147,455 (147,455) -
Total oo 85,527 94,082 37,577 113,799 33,667 364,642 (147,455) 217,187
Operating expenses....... 75,865 86,880 36,553 99,422 32,330 331,050 (148,408) 182,642
Operating income ......... 9,662 7,202 1,024 14,377 1,327 33,592 953 34,545
Yen (millions)
For the six months ended September 30, 2016
North f Elimi- Consoli-
Japan Europe AT Asia  Otherarea  Total T it
Sales:
(1) External
customers.............. 45,546 84,736 32,600 10,636 26,537 200,055 - 200,055
(2) Inter-segment....... 51,141 1,991 1,663 77,679 60 132,534 (132,534) -
Total oo, 96,687 86,727 34,263 88,315 26,597 332,589 (132,534) 200,055
Operating expenses....... 88,502 78,862 33,162 77,354 25,340 303,220 (136,814) 166,406
Operating income ......... 8,185 7,865 1,101 10,961 1,257 29,369 4,280 33,649
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1. Consolidated Financial Results and Forecast

SUPPORT DOCUMENTATION (CONSOLIDATED)

Yen (millions)

For the six months For the six months For the six months

ended September ended September ended September
30, 2014 30, 2015 30, 2016
(%) (%) (%)

NEE SAIES.....vieeeecetee e 207,642 117 217,187 4.6 200,055 (7.9

DOMESLIC ...t 32,427 9.8 32,560 0.4 35,204 8.1

OVEISBAS .. cvevveritiieriste ettt et 175,215 121 184,627 54 164,851 (10.7)
Operating iNCOME ........ccoueviiiriiienes e 37,986  47.7 34,545 (9.1) 33,649 (2.6)
Income before iNCOME taxes .......covvvvvvevvvivseeierecens 37,094 373 30,853 (16.8) 34,068 10.4
Net income attributable to Makita Corporation............. 25505 335 21,487 (15.8) 24,073 120
Earning per share (Basic)
Net income attributable to Makita Corporation
common shareholders (Yen) .......cccocooviiiiiienieicnenene 187.90 158.30 177.36
Cash dividend per share (Yen) ......cccocvverernenennenienenns 18.00 18.00 18.00
Dividend payout ratio (%0) .......cccceevevereerererenereesenens 9.6 11.4 10.1
Number of EmpIOYees............ccccovvvivcivecncieieiccecene, 13,180 14,332 14,878

Yen (millions)

For the year ending

For the year ended March 31, 2017

March 31, 2016

(Forecast)
(%) (%)
INBE SAIES... vttt ettt bttt bt nes 423,623 2.1 390,000 (7.9)
DOIMESLIC ...vvvve ittt bbbt b et b ettt te bt ene 68,445 1.0 72,000 52
OVEISBAS ...e.veveeveitetete st ete st et ete st et ete st et etesb et ebe st e e ebe st e e ete st e e etesteseetesaeseateseereas 355,178 2.4 318,000 (10.5)
(O oI LT a o T Tedo] o TSRS 64,676 (10.1) 60,000 (7.2)
INCOMeE DEFOre INCOME TAXES . ..eeiiiieie et e 61,492 (10.1) 60,000 (2.4)
Net income attributable to Makita Corporation ..........ccccocevevviviivsiveieeresese e, 41,615 (8.1) 41,500 (0.3)
Earning per share (Basic)
Net income attributable to Makita Corporation
common Sharenolders (YEN) ......oovcviireiie e 306.59 305.75
Cash dividend per share (YEN) .......ccccviveieiieciieiescse e 101.00 -
Dividend payout Fatio (20) ......coeeeereerere et 32.9 -
NUMDEr OF EMPIOYEES ...t 14,784 -
Notes:

1. The table above shows the changes in the percentage ratio of Net sales, Operating income, Income before
income taxes, and Net income attributable to Makita Corporation against the corresponding period of the
previous year.

2. Please refer to “Qualitative Information (3) Explanation of Information Relevant to Forecast such as
Consolidated Financial Performance Forecast” on page 5.
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2. Consolidated Net Sales by Geographic Area

Yen (millions)

For the six months
ended September

For the six months
ended September

For the six months
ended September

30, 2014 30, 2015 30, 2016
(%) (%) (%)

JAPAN .. 32,427 9.8 32,560 0.4 35,204 8.1
U] oL SRS 91,105 10.7 91,506 0.4 84,629 (7.5)
NOMh AMEIICA ... 28,026 141 34,466  23.0 31,751 (7.9)
ASTA it 19,725 195 20,641 4.6 17,804 (13.7)
Other regioNS .......cvevererer e 36,359 10.3 38,014 4.6 30,667 (19.3)

Central and South AMEricCa........cccceveveieveieeveenenn, 15,299 5.0 14,817 (3.2) 10,721 (27.6)

OCBANIA.....cveieteeiictee et 11,116 127 12,168 9.5 11,709 (3.8)

The Middle East and Africa..........cccocevvvivrivrcnnnnnnn, 9,944  16.5 11,029 10.9 8,237 (25.3)
TOMAl ... 207,642 117 217,187 4.6 200,055 (7.9

Note: The table above sets forth Makita's consolidated net sales by geographic area based on the customer’s location for
the periods presented. Accordingly, it differs from “Condensed Operating Segment Information” on page 10. The
table above shows the changes in the percentage ratio of net sales compared to the corresponding period of the

previous year.

3. Exchange Rates

Yen
For the six For the six For the six For the year
months ended months ended months ended ending March
September 30, September 30, September 30, 31, 2017
2014 2015 2016 (Forecast)
USD/IPY ..o 103.01 121.87 105.20 103
EUR/IPY ..o 138.90 135.11 118.04 114
RMB/JPY ......cceee. 16.62 19.45 15.92 15.7

4. Production Ratio (unit basis)

For the six months
ended September

For the six months
ended September

For the six months
ended September

30, 2014 30, 2015 30, 2016

Composition ratio Composition ratio Composition ratio
DOMESLIC. ...ttt 9.9% 9.8% 11.2%
OVEISEAS ....veieiiiiitierieiieiie et nne s 90.1% 90.2% 88.8%

5. Consolidated Capital Expenditures, Depreciation and Amortization, and R&D cost

Yen (millions)

For the six months For the six months For the six months

For the year

ended September ended September ended September Marst? d3|1n 92017
30, 2014 30, 2015 30, 2016 '
(Forecast)
Capital expenditures .................. 6,807 6,177 5,041 15,000
Depreciation and amortization... 4,102 4,573 4,352 9,400
R&D COSt....covviiriiiiiiiaieen, 4,552 4,587 4,950 10,000

English translation of "KESSAN TANSHIN" originally issued in Japanese

12




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [1200 1200]
  /PageSize [612.000 792.000]
>> setpagedevice


