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Notesto Consolidated Financial Statements
Notesto I mportant Basic Mattersfor Preparation of Consolidated Financial Statements
1. Basis of presentation
The consolidated financial statements are prepredtcordance with International Financial Repgrttandards
(“IFRS”) pursuant to the provision of Article 12@aragraph 1 of the Ordinance on Accounting of Carigsa Provided
that certain statements and notes required by ER®mitted in accordance with the second sentefhsaid Article.

2. Scope of consolidation
Number of consolidated subsidiaries: 53
Major subsidiaries are as follows:
Makita U.S.A. Inc., Makita (U.K.) Ltd., Makita Wezkug G.m.b.H. (Germany), Makita France SAS,
Makita Oy (Finland), Makita LLC (Russia), Makitalfida) Co., Ltd., Makita (Kunshan) Co., Ltd.,
Makita (Australia) Pty. Ltd., SC Makita EU S.R.LMakita do Brasil Ferramentas Elétricas Ltda., etc.

3. Valuation of Financial Instruments
(1) Non-derivative financial assets
(i) Initial recognition and measurement

At initial recognition, Makita classifies financiassets as financial assets measured at amortiggdinancial assets

measured at fair value through other compreheriisogme, or financial assets measured at fair vidteigh profit

or loss. We initially recognize trade receivabled ather receivables on the effective date, anerdthancial assets

on the transaction date in which we become a partlye contract of the financial instrument.

All of the financial assets, except financial assaeasured at fair value through profit or loss,iaitially measured

at the amount of fair value added to the transadtimst directly attributable to the financial ass&wever, trade

receivables without a significant financial compoinare initially measured at the transaction price.

(a) Financial assets measured at amortized cost
We classify financial assets that both of the fellg conditions are met as financial assets medsate
amortized cost:
+ The financial asset is held within a business medelse objective is to hold financial assets ineorid

collect contractual cash flows, and
+ The contractual terms of the financial asset gise on specified dates to cash flows that arespkeyments
of principal and interest on the principal amouutstanding.

(b) Financial assets measured at fair value thraiger comprehensive income
An entity may, at initial recognition, make an iroeable election to present in other comprehenisigzeme
subsequent changes in the fair value of a partiéGal@stment in an equity instrument not held fading that
would otherwise be measured at fair value and fastsified as financial assets measured at amortieet]
Makita determines the designation for each findrniogrument.

(c) Financial assets measured at fair value thrqugfit or loss
Financial assets, other than financial assets medsat amortized cost or at fair value through othe
comprehensive income, are classified as finansigets measured at fair value through profit or.loss

(i) Subsequent measurement

(8) Financial assets measured at amortized cost
Financial assets measured at amortized cost deg,imitial recognition, measured at amortized dmsted on
the effective interest method. Interest revenueutaled by using the effective interest methocggnized in
profit or loss.

(b) Financial assets measured at fair value thraighr comprehensive income
Equity instruments measured at fair value throutiferocomprehensive income are, after initial redimm
measured at fair value, and its subsequent chaagesecognized in other comprehensive income. The
cumulative amount that is recognized in other ca@hpnsive income is transferred to retained earningen
the amount is derecognized or when the fair vakmrehses significantly. In addition, dividends frequity
instruments measured at fair value through othenprehensive income are recognized in profit or.loss

(c) Financial assets measured at fair value thrqugfit or loss
Financial assets measured at fair value througfit prdoss are, after initial recognition, measiieg fair value.
Gain or loss of valuation arising from changesaim ¥alue, dividends, and interest revenue aregrized in
profit or loss.



(iii) Derecognition
Financial assets are derecognized, when the ctmataights to the cash flows from the financiadetsexpire, or
when the contractual rights to receive the cashdlof the financial asset along with almost altha# risks related
to the contract and its economic value transferred.

(2) Impairment of financial assets
Makita recognizes allowance for doubtful receivalite expected credit losses related to financaéts measured at
amortized cost. Expected credit losses are measased on discounted present value of the differdretween
contractual cash flows to be received based ondht&act and cash flows to be expected to be redeiv
If the credit risks related to the financial assetease significantly after initial recognitioiifetime expected credit
losses are recognized in allowance for doubtfutirables. If the risk does not increase signifiaafter initial
recognition, 12-month expected credit losses avegrized in allowance for doubtful receivablesadidition, trade
receivables without a significant financial compoinare classified in accordance with the credit oisthe other party
based on the past due information or the interpadlit rating, and their allowance for doubtful reebles are
necessarily measured at an amount equal to lifeipected credit losses, with the ratio of padittesses calculated
by the classification multiplied the provision ath consideration of expected future economic d@rs.
We assess whether credit risks related to finarasakts increase significantly after initial reddgn or not by
comparing the risk of default at initial recogniti@and the risk of default at each reporting daé&jng into
consideration the reasonable information with evt@eas well as the past due information. If entirgpart of a
financial asset is judged to be impossible or iditrly difficult to be collected, it is considered be in default and
treated as credit-impaired financial assets.
We directly reduce the gross carrying amount ofnarfcial asset when there is no reasonable expmtiaof
recovering the financial asset in its entirety qoation thereof.
Allowance for doubtful receivables and reversal atibwance for doubtful receivables of financial etssare
recognized in profit or loss.

(3) Non-derivative financial liabilities
(i) Initial recognition and measurement
At initial recognition, Makita classifies financigihbilities as financial liabilities measured abartized cost or
liabilities measured at fair value through profit@ss. A financial liability is initially recognead on the transaction
date in which we become a party to the contrath@fiinancial liability.
All of the financial liabilities are measured airfaalue at initial recognition. However, financlabilities measured
at amortized cost are measured at the amount @éduiction of the transaction cost directly attrithlé to the
financial liabilities from the fair value.
(i) Subsequent measurement
(a) Financial liabilities measured at amortizedtcos
Financial liabilities measured at amortized cost after initial recognition, measured at amortizedt based
on the effective interest method.
(b) Financial liabilities measured at fair valueoiligh profit or loss
Financial liabilities measured at fair value thrbygofit or loss are, after initial recognition, aseired at fair
value. Gain or loss of valuation arising from chesn fair value are recognized in profit or loss.
(iii) Derecognition
A financial liability is derecognized, when it igtenguished, namely, when the obligation specifiethe contract
is discharged, chancelled or expired.

(4) Derivatives
Makita uses derivatives including forward exchangatracts and currency swap transactions in oaléetige the
foreign currency risk. Derivatives are initiallycagnized at fair value and remeasured at fair valiter initial
recongnition. Changes in fair value of derivatiaes recognized in profit or loss.

4. Valuation of Inventories
Inventories are measured at the lower of the atguiscost and the net realizable value. Acquisitomsts include all
costs of purchases, conversion and other costar@ttin bringing the inventories to their presemidtion and condition.
Acquisition costs are calculated by using the wiadhaverage cost formula. Costs of conversion @elproduction
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overheads based on the normal capacity of produdtlet realizable value is the estimated sellirigepin the ordinary
course of business less the estimated cost of etimpland the estimated cost necessary to maksatbe

5. Depreciation Method of Significant DepreciablssAts
(1) Property, plant and equipment
Property, plant and equipment other than land amdtcuction in progress are depreciated by usiagsttaight-line
method, for its depreciable amount that is its &itjon cost less the residual value, over itsneated useful life
beginning from the point when the assets are availor use. The estimated useful lives of the magsets are as
follows.
Buildings and improvements: 3 to 60 years
Machinery and equipment: 3 to 15 years
Depreciation method, residual value and estimasefulilives are reviewed every year and revisegdessary.

(2) Intangible assets
Intangible assets with definite useful lives areodtimed by using the straight-line method over eastimated useful
life. The estimated useful lives of the major iriltdg assets are as follows.

Development expenses: 5years
Software: 210 10 years
Industrial property rights: 4 to 14 years

Amortization method, residual value and estimatseful lives are reviewed every year and reviseedessary.

(3) Right-of-use assets
If the lease transfers ownership of the underlysget to us by the end of the lease term ordfrigasonably certain
that we will exercise a purchase option, aftetidhitecognition, the right-of-use assets are deated by using the
straight-line method over the estimated useful dfehe underlying asset. In other cases, the Hofhise assets are
depreciated by using the straight-line method ¢lvershoter of the estimated useful life and thedaarm.

6. Impariment of Non-financial Assets
We judge at the reporting date whether there aydratications that Makita’s non-financial assetsept inventories
and deferred income taxes may be impaired.
If any of those indications is present, we condogpairment tests to estimate recoverable amourth@fassets.
Goodwill, intangible assets with no definite usdffd, and intangible assets that are not yet abgl for use are not
amortized, and the impairment tests are conductedyeyear and every time when indications of impeint are
present.
Makita’s corporate assets do not generate indepeieesh inflow, therefore, if there is any indicatthat the corporate
assets may be impaired, the recoverable amourasbfgenerating unit to which the corporate assa#tibutable is
estimated.
A recoverable amount is the higher amount of tiveviue less the cost of disposal and the values@ In culculating
value in use, an estimate of the future cash flewdiscounted to the present value by using theodist rate before
tax that reflects the time value of money and tbleinherent in the asset.
If the carrying amount of each asset or cash-géingranit exceeds the recoverable amount, the iempant loss is
recognized in profit or loss, and the carrying amtaf the asset is reduced to a recoverable améumgtimpairment
loss recognized related to cash-generating uniggaups of cash-generating units is allocated doice the carrying
amount of goodwill allocated to the unit, and thie carrying amount of other assets in the uniteduced
proportionally.
Impairment losses of goodwill are not reversedfgksmpairment losses of non-financial assets othan goodwill,
the recorvarable amount of the asset is estimétierie is no impairment losses or any indicatibpassibility that
the impairment loss is reduced, and the impairnes# is reversed if the recoverable amount exctdezlsarrying
amount after impairment. In addition, reversalropairment losses are recognized in profit or lasgtyin the range
not exceeding the carrying amount when there wampairment loss recognized in the asset in thé pas

7. Provisions
Provisions are recognized when Makita has a prdegat obligation or constructive obligation aseault of a past
event, and when it is probable that an outflowesources embodying economic benefits will be reglio settle the
obligation and a reliable estimate can be madaeatount of the obligation.
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When the effect of the time value of money is matgthe provision is measured at the present vafitiee expenditures
that are expected to be required to settle thgatitin. Present value is culculated by using teeddint rate before tax
that reflects the time value of money and the riskerent in the liability. Rebate of the discouhtemount arising

from the passage of time is recognized as finarmcist.

Warranty provisions are provided to prepare foréRpense of after-sales service for the producsdan the past
actual cost, taking into consideration the defectate of current products, the malfunction of gpeproducts never

manufactured before, the effects of the costs aéri@s and shipping related to repair of defecfireducts. Warranty
provisions are provided as provisions and costliss when the revenue is recognized.

8. Post-emplyment Benefits
Makita has adopted defined benefit pension pladsidafined contribution plans for post-employmeniéddés.

(i) Defined benefit pension plans
The present value of the defined benefit obligatiand the related current service cost and pagtsesost are
calculated by using the projected unit credit mdtho
A discount rate is calculated based on the marla@ty of high quality corporate bonds at the repgridate
corresponding to a discount period which is deteediibased on the period until the expected ddtdure benefit
payment in each fiscal year.
Assets and liabilities related to defined benedibgion plans are calculated by the amount of thegmt value of
defined benefit obligations less the fair valuehef plan assets. The current service cost anchtegest on the net
defined benefit liability are recognized in prafit loss. Past service costs are recognized as sxmhming the
period in which they occur.
Remeasurements of the net defined benefit liabilitgsset are entirely recognized in other compreikie income
in the period in which they occur, and immediatefnsferred to retained earnings.

(i) Defined contribution plans
The contribution payable to defined contributiomrd is recognized as expense during the periodhichw
employees render the related service.

9. Translation

(1) Foreign Currency Transactions
Foreign currency transactions are conducted bglating into a functional currency of each compahiakita at the
exchange rate as of the tansaction date.
Monetary assets and liabilities denominated inifpreurrencies as of the reporting date are tréedlimto functional
currencies at the exchange rate as of the repattitey
As for non-monetary assets and liabilities denomeaithén foreign currencies, those measured at theisiion cost are
translated by using the exchange rate as of thedadion date, and those measured at fair valugaargated by using
the exchange rate as of the date of calculatidgheofair value. The exchange differences arisinghfthe translation
or the settlement are recognized in profit or Id$ewever, the differences arising from the transfaiof equity
instruments measured at fair value whose changegeaognized in other comprehensive income aregrézed in
other comprehensive income.

(2) Foreign operations
Assets and liabilities of a foreign operation aamslated into Japanese yen at the exchange raté¢hesreporting date,
and its revenue and expenses are translted avéhage exchange rate for the period except thetbas¢he exchage
rate changes significantly. The exchange differsrasea result of this are recognized in other cehgmsive income.
The exchange differences of a foreign operatiomeregnized in profit or loss during the periodiinich the foreign
operation is disposed.

10. Revenue Recognition
Makita recognizes revenue by applying the followfivg steps.

Step 1: Identify the contract with a customer

Step 2: Identify the performance obligations in ¢batract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the penfnce obligations in the contract
Step 5: Recognize revenue when the entity satiafigerformance obligation
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Makita is engaged mainly in production and salgsosfer tools and gardening equipment, etc. Regaittiiese product,
we have determined that a performance obligatiosattsfied when a product is transferred to a enstoas the
customer has control of the product. Thereforegmere of these products is recognized at the pbtransferring these
products. In addition, the revenue is measureaesitnount of the promised consideration in a cohtwih a customer
less the amount of a reduction, rebate and retysnedlicts.

11. Consumption tax is accounted for by allocatieparately from related sales and purchase accounts

Changesin accounting policies

Makita has adopted IFRS 16 “Lease” (“IFRS 16"nfrthe first date of the fiscal year ended MarchZR20 (the “date of

initial application”).

In accordance with IFRS 16, Makita has recordesdsdhat had been classified as operating leaskes &S 17 “Lease” as
right-of-use assets and lease liabilities in thesotidated balance sheet. Upon transition to IFRSVIakita has chosen to
apply the practical expedient that permits Malatapply IFRS 16 to contracts that were previoudgniified as leases
applying IAS 17 in determining whether an arrangenoentains a lease, and not to apply IFRS 16 mraots that were not
previously identified as containing a lease apgyidS 17. In line with the transition provision IRRS 16, Makita has
adopted the modified retrospective approach (a okt recognize the cumulative effects of adopliRS 16 at the date
of initial application). At the beginning balancktbe fiscal year ended March 31, 2020, Makita addally recognized total
assets including right-of-use assets (which wetkided in property, plant and equipment in the obdated balance sheet)
of 10,656 million yen and lease liabilities of 1866million yen (which were included in other fingldiabilities). Lease
liabilities at the initial application were measditgy present value, discounting the aggregateuakldase payments at the
lessee’s incremental borrowing rate. The weightetage of the incremental borrowing rate was 2.8%an transition to
IFRS 16, Makita has adopted the following practexgbedients:
+ Applying a single discount rate to a portfolio eéses with reasonably similar characteristics.
+ Applying the exemption on not recognizing rightusfe assets or lease liabilities for leases for lvttie lease term ends
within 12 months of the date of initial application

Notes to Consolidated balance sheet

1. Allowance for doubtful receivables directly dedutfeom assets
Trade receivables and other receivables:

2. Accumulated depreciation of property, plant andigeent:
Accumulated depreciation includes accumulated impant losses.

Notesto Consolidated Statement of Changesin Equity
1. Matter regarding shares issued

1,182 million yen

136,591 million yen

Kind of shares Beginning of the period Increase rBaese End of the period
Common stock 280,017,520 shares - - 280,017,520 shares
2. Matter regarding dividend distribution
(1) Amount of dividend distribution
Total amount of| Dividend
Resolution Type of shareg dividends per share Record date Effective date
(Millions of Yen) (Yen)

Ordinary General Meeting of
Shareholders held on June 26, 20]

19

Common stock

14,116

52 | March 31, 2019

June 27, 2019

Board of Directors’ meeting held o

=

October 30, 2019

Common stock

2,715

10 | September 30, 201

D November 28, 2019




(2) Dividends that becomes effective during théofeing period, whose record date falls during teeiged under review
Total amount of| Dividend
Scheduled resolution Type of sharesDividend resource dividends per share Record date Effective date
(Millions of Yen) (Yen)

Ordinary General
Meeting of Shareholders Common stock| Retained earningg 11,675 43 | March 31, 2020 June 26, 2020

held on June 25, 2020

Notesto Financial | nstruments
1. Matter regarding status of financial instruments
In the course of business activities, Makita isasqul to financial risks, such asforeign exchantgerisks, stock price
risks, interest rate risks, credit risks, and ldityi risks. We perform risk management activit@seduce such financial
risks.

(1) Market risk

(i) Foreign exchange rate risk management
Makita operates business activities globally anexigosed to risks related to foreign exchange fhattuation in
purchase and sales transactions denominated iigfioceirrencies. We hedge against the foreign exghaate
fluctuation risk through derivative transactionstsas settlement and forward exchange contracbame account
abroad to reduce the impact of the exchange rat¢utition risk. Although we do not apply hedge actimg to
these derivative transactions, we have judgedtiigatransactions effectively offset the impacti@ exchange rate
fluctuation.

(ii) Stock price risk management
Makita holds listed stock and is exposed to mapkete fluctuation risks. To manage the risks, wequically
monitor the market prices and financial conditiohissuing entities and revise our stock holdiragust appropriately.

(2) Interest rate risk
Makita’s liabilities with interest include borrowgs and lease obligations, which are financed pralli at fixed
interest rates. Accordingly, the matter of interase¢ risks is immaterial for Makita.

(3) Credit risk
Makita is exposed to credit risks causing finankdases due to default by the other party of maritial assets. Trade
accounts receivable and trade notes receivablehvae trade receivable, are exposed to the cisklibf customers.
In order to reduce the risks, we established aitcligdt for each partner in accordance with thedit management
rules, and our sales management department maaéiged date and balance of each partner, perithgizenitoring
the conditions of the major partners to identifyubiful accounts due to worsening financial conditi@s soon as
possible. In addition, we do not have over-coneiun risks of a partner or of a group that thengarbelongs to.
The fund management of Makita is exposed to creskis of depositees or issuers of receivables. W@ ¢tash and
cash equivalents and other financial assets ofluigly-ranked financial institutions in accordandéhwthe guidelines
for fund managemet. Therefore, we believe thatitresks are low.

(4) Liquidity risk
The liquidity risk is a risk that Makita may be lnteto repay the obligation related to a finantédility to be settled
by cash or other financial assets on the due date.
Although trade payables and other payables, bongsyiand other financial liablities are exposeticioidity risks,
we manage the risks by maintaining borrowing linotginancial institutions as well as developinglaenewing a
cash plan in a timely manner.



2. Matter regarding such as fair value of finahiciatruments
The carrying amount and fair value of the finanaigtruments as of March 31, 2020 are as follows.

(Millions of Yen)
Carrying amount Fair value

Financial assets measured at amortized cost
Debt securities 3,105 3,08t

(Notes) 1. The table above does not include firernnstruments measured at fair value in the codatedd balance sheet
and financial instruments whose carrying amourgs@asonable approximations to the fair value.
2. Debt securities of financial assets measuteah®rtized cost are included in “Other financiabets” in the
consolidated balance sheet.

3. Measurement of fair value
(Cash and cash equivalents, trade receivabtkstaer receivables, and trade payables and o#yabes)

Since they are settled in a short period, theyitey amounts are reasonable approximations tdaihealue.

(Borrowings)
Since all of them are settled within one yda&,darrying amounts are reasonable approximatmthetfair value.

(Other financial assets and other financialilitds)
Since time deposits due over three months obther financial assets are settled in a shorbgethe carrying

amounts are reasonable approximations to the d&hilev Listed stock is determined by exchange mantie¢s as
financial assets measured at fair value throughratbmprehensive income. Debt securities are cdktlat an
exchange market price or a price presented byamdial institution as financial assets measurefiatvalue

through profit or loss.
Derivatives are calculated as financial assetsnantial liabilites measured at fair value throyaybfit or loss,

based on such basic conditions observable at thieetras exchage rate.

Notesto Revenue Recognition
The content and time of revenue recognition ofpis¢ormance obligations based on the contract avithstomer in

Makita’'s major business is stated in “10. Revenaedgnition” of Notes to Important Basic Matters Rreparation
of Consolidated Financial Statements.

Notesto Information Per Share
Equity attributable to owners of the parent parsh

Profit attributable to owners of the parent peaarsh
(Basic)

2,104.01yen

175.80 yen

Notesto Significant Subsequent Events:
None.

*Amounts less than 1 million yen have been rounded.



Notesto Non-consolidated Financial Statements
Notesto Significant Accounting Poalicies

1. Valuation of securities

Held-to-maturity securities: Amortized cost (sgtat-line method)
Stocks of subsidiaries: At moving-average cost
Other securities
Those having fair market value: Fair market eas of the end of the period

(Valuation differences are presented as valuatind &anslation
adjustments in net assets.
The cost of securities sold is calculated basethemoving-average
method.)
Those having no fair market value: At moving+agge cost

2. Valuation of net assets and liabilities accrfiech derivative transactions:
Fair market value as of the end of the period

3. Valuation of inventories
Inventories are valued at the lower of cost baskd palance sheet amount is computed using theocheih
devaluing the book price to reflect declines infipability).
Finished goods, merchandise, work in process, anwchraterials:
At average cost
Supplies: At latest purchase cost

4. Depreciation method of fixed assets

Tangible fixed assets: Straight-line method
(Excluding lease assets) Useful life:
Buildings: 38 to 50 years
Machinery and equipment: 51to 10 years
Intangible fixed assets: Straight-line method
(Excluding lease assets) Software for internal use is depreciated on thaigitt-line method over its

estimated useful life (5 years).
Industrial property rights are depreciated on tin@ight-line method over 4
to 14 year period.

Lease assets: Lease assets relating to finance feassactions, excluding those whose
ownership is transferred to the lessee upon legsieation, are depreciated
by the straight-line method over the lease ternhwib residual value, the
lease term being regarded as the useful life.



5. Allowances
Allowance for doubtful accounts:

Allowance for directors’ bonuses:

Allowance for product warranties:

Retirement and termination
allowance:

Retirement allowance for Directors
and Audit & Supervisory Board
Members:

6. Income and Expense

The allowance for doubtful accounts is reserve@thas the historical
write-off ratio for accounts receivable. For acceurceivable that are
difficult to collect, individually estimated writeff amounts are
reserved.

In preparation for the anticipated payment of doex bonuses, we
appropriate the amount estimated to pay for theoger

In preparation for the payment of product afterger and free post-
sale repair services, we appropriate the projeatedunt based on
actual payment in the past.

To be prepared for employee retirement, retirenagrt termination
allowance and prepaid pension cost are reservestbas projected
benefit obligations and plan assets at the balasfwet date. In
calculating the projected benefit obligations, @@rporation adopted
the benefit formula basis as the method for attiiiguthe expected
benefit to the period up to the end of the perfalst service costs are
amortized by the straight-line method over the agerremaining
employment period. Actuarial differences are ammedi starting
immediately after the year of accruement by thaight-line method
over the average remaining employment period.

The Corporation terminated the retirement allowasiaa for Directors
and Audit & Supervisory Board Members as of thecbasion of the
ordinary general meeting of shareholders held o 29, 2006. The
balance of the period end is the amount of therveder the period of
office served until abolition of the plan by thoserrent directors
(excluding outside directors) who served until Ja8g2006.

The Corporation has adopted “Accounting StandardRfevenue Recognition” (ASBJ Statement No. 29 idsue
March 30, 2018) and “Implementation Guidance onddetting Standard for Revenue Recognition” (ASBJdaoce
No. 30 issued on March 30, 2018), and recognizesniee when promised goods or services are trapdfao
customers, in an amount that reflects the condiderto which the Corporation expects to be emditeexchange for

those goods or services.

7. Consumption tax is accounted for by allocatiepasately from related sales and purchase accounts.



Notes to Balance Shest

1. Accumulated depreciation on tangible fixed asset

Buildings
Structures
Machinery and equipment
Vehicles and transportation equipment
Tools, furniture and fixtures
Total

2. Guarantee:

29,588 million yen
2,498 million yen
12,15"million yen
243illion yen
26,770million yen

71,256 million yen

Guarantee for borrowing from financial institution
Maximum amount of guarantee for Makita U.S.A. Inc.

(50 million U.S. dollars)
3. Receivables and payables for affiliates:
Short-term receivables
Short-term payables

Notesto Statement of Income
Transactions with affiliates
Amount of operating transactions
Sales

Purchases, etc.
Amount of non-operating transactions

Notesto Statement of Changesin Net Assets
1. Matter regarding treasury stock

5,442 million yen

34,734million yen
19,731 million yen

174,237 million yen
173,236 million yen

38,683 million yen

Beginning of the

Kind of shares .
period

Increase

Decrease

End of the peri

nd

Common stock 8,550,463 shares

705 shareg

50,638 share

D

8,500,530 share|

(Reasons for the change)

The reason for the increase is as follows:

Purchase of shares constituting less than a fittl un

The reason for the decrease is as follows:

Sales of shares constituting less than a full unit:

Allotment of restricted shares
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Notesto Tax Effect Accounting
1. The main reasons for deferred income tax aasetdiabilities are as follows:
Deferred income tax assets

Accrued expenses 1,581 million yen
Inventories 675 million yen
Accrued enterprise taxes 239nillion yen
Loss on valuation of investment securities 2,488illion yen
Excess in depreciation 3,175million yen

Retirement allowance for directors and audit &

98 million yen
supervisory board members y

Loss on impairment of fixed assets 8million yen
Other 82 million yen
Subtotal 8,417 million yen
Valuation allowance (351) million yen
Total 8,066 million yen
Deferred income tax liabilities
Prepaid pension cost (3,116) million yen
Net unrealized gains on securities (2,028j)illion yen
Reserve for advanced depreciation of fixed assets 1,059) million yen
Other (2) million yen
Total (6,205) million yen
Net amount of deferred income tax assets 1,86illion yen

2. Major items causing the significant differenedvieen the statutory income tax rates applicableecCorporation and
the effective income tax rates after the adoptiotao effect accounting are as follows:
Statutory income tax rate 30.2%

(Reconciliations)
Dividend income and other permanently

0,
non-taxable income (17.8%)
Withholding tax on foreign dividends 3.7%
Tax credit for R&D expenses (1.2%)
Other 0.3%
Effective income tax rate after the adoption of ¢ffect 15.2%
accounting :
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Notesto Fixed Assets Used through L eases
Operating leases
Lease commitments under non-cancelable operksasgs

Within 1 year 255 million yen
Over 1 year 1,358 million yen

Notesto Transactionswith Related Parties

1. Directors and primary individual sharehotder
Attribut Companies which directors and their relatives owenrhajority of voting rights
ribute
(including the subsidiaries of such companies)
Corporate name TOA Co., Ltd. (Note 1) Maruwa, I(Mote 2)
Principal business o Design, production and distribution of automat|c )
. Real estate business
position regulators
Owning and owned
ratio of voting rights Direct owned ratio: 0.0 Direct owned ratio: 3.2
(%)
. . Purchase of production equipment Advertising
Relationship . ) . . . .
Interlocking Directors(Number of directors: 2)| Interlocking Directors (Number of directors: 2
Principal . . .
) Purchase of production equipment (Note 3) AdverngigNote 3)
transactions
Transaction amount
(Millions of Yen) 90 2
(Note 4)
Account title Other payable -
Balance at end of
the period 3
(Millions of Yen) ’
(Note 4)

Terms of transactions and the policy to decide¢hms

(Note 1) Masahiko Goto, Chairman and Represemtddivector of the Corporation, Munetoshi Goto, Rfest
and Representative Director of the Corporation, thedr relatives own 100% of voting rights of TOA
Co., Ltd.

(Note 2) Masahiko Goto, Chairman and Represent&@ivector of the Corporation, Munetoshi Goto, Pdesit
and Representative Director of the Corporation,taed relatives own 68.1% of voting rights of Mevay,
Ltd.

(Note 3) The prices of the transactions with TOA,Qad. and Maruwa, Ltd. are determined upon negjioin,
considering the prevailing market prices.

(Note 4) The above stated transaction amount datisclude consumption tax, and that balance aetfteof the
period includes consumption tax.
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2. Subsidiaries

Attribute

Subsidiaries

Corporate name

Makita U.S.A. Inc.
(United States)

Owning and owne
ratio of voting
rights (%)

Direct owning ratio: 100.0

Relationship

Debt guarantee
Subscription of additional increase of capital
Interlocking Directors (Number of directors: 2)

Principal
transactions

Debt guarantee (Note 1)

Capital increase (Note 3)

Transaction amou
(Millions of Yen)
(Note 4)

5,442

4,687

Account title

Balance at end o
the period
(Millions of Yen)

(Note 4)

Attribute

Subsidiaries

Corporate name

Makita (China) Co., Ltd.
(China)

Makita (Kunshan) Co., Ltd.
(China)

Owning and owne
ratio of voting
rights (%)

Direct owning ratio: 100.0

Direct owning ratio: 100

Purchase of merchandise and finished goods

&archase of merchandise and finished goods

Relationship ) i . . . .
Interlocking Directors (Number of directors: 3)| Interlocking Directors (Number of directors: 3)
Principal Purchase of merchandise and finished goods| €&uarchase of merchandise and finished goods
transactions (Note 2) (Note 2)
Transaction amount
(Millions of Yen) 37,918 125,522
(Note 4)
Account title Trade accounts payable Trade accquayable
Balance at end o
the period
(Millions of Yen) 3,769 13,286
(Note 4)
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Attribute

Subsidiaries

Corporate name

Makita Engineering Germany GmbH

(Germany)

Owning and owne
ratio of voting
rights (%)

Direct owning ratio:89.4
Indirect owning ratio:10.6

Subscription of additional increase of capital

Relationship . . .
Interlocking Directors (Number of directors: 2)
Principal o
) Capital increase (Note 3)
transactions

Transaction amoupt
(Millions of Yen)
(Note 4)

7,008

Account title

Balance at end o
the period
(Millions of Yen)
(Note 4)

Terms of transactions and the policy to decide¢hms

(Note 1) For Makita U.S.A. Inc., the Corporaticaistguaranteed its debt, and the amount shown an'$Ection
amount” represents the maximum amount of guargb@million U.S. dollars with no payment deadline).
(Note 2) The price of goods and other terms ofsaations are determined upon negotiation, consigdtie

prevailing market prices.

(Note 3) Investment by way of capital increase masle.
(Note 4) Consumption tax is not included in thengaction amount and the balance at the end qiettied.

Notesto Revenue Recognition

It is omitted as described in “Notes to Revenuedgaition” of the Notes to the Consolidated Finah8&tements.

Notesto Information Per Share
Net assets per share

Net income per share
Notesto Significant Subsequent Events:
None.

*Amounts less than 1 million yen have been rounded.
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