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1. Summary operating results of the year ended March 31, 2018 (From April 1, 2017 to March 31, 2018)
(1) CONSOLIDATED OPERATING RESULTS

Yen (millions)

For the year ended For the year ended
March 31, 2017 March 31, 2018
%
NEE SALES . 414,999 (2.0) 477,298 15.0
OPperating iNCOME .......ecvverreereeererrereererereeeeeereenennnens 62,564 (3.3) 79,762 27.5
Income before INCOME taXeS.....ccvvveevuveeeeeveeeeereeeenee. 64,738 5.3 79,678 23.1
Net income attributable to Makita Corporation........... 44,782 7.6 54,755 22.3
Comprehensive INCOME ......ccuevueereeereeereeeeeeieseeeeeeeenne 36,250 264.1 64,311 77.4
Yen
Earning per share
Net income attributable to
Makita Corporation common shareholders
(BASIC) e 164.96 201.70
(Diluted) ....oveeeeeercieeceec e 164.95 201.68
Ratio of net income attributable to Makita Corporation
to shareholders' equity........ccccceevienienienieieeee e 9.1% 10.4%
Ratio of income before income taxes to total assets.... 11.2% 12.8%
Ratio of operating income to net sales ..........c.cccce...... 15.1% 16.7%

Note: The Company implemented a two-for-one common stock split, effective April 1, 2017. Net income attributable to Makita
Corporation common shareholders per share (basic) and net income attributable to Makita Corporation common shareholders
per share (diluted) were calculated on the assumption that the relevant stock split had been implemented at the beginning of
the previous consolidated fiscal year.

(2) SELECTED CONSOLIDATED FINANCIAL POSITION

Yen (millions)

As of As of
March 31, 2017 March 31, 2018

TOtal ASSELS ..ooiiieeeeiieieee e 597,249 651,031
Total @QUILY ....veeeeeeeieeiieieeeee e 505,811 556,133
Total Makita Corporation shareholders' equity ........... 502,170 551,939
Total Makita Corporation

shareholders' equity ratio to total assets (%) ............... 84.1% 84.8%

Yen

Total Makita Corporation
shareholders' equity per share..........ccocevevciieiocneeecnee. 1,849.88 2,033.16

Note: The Company implemented a two-for-one common stock split, effective April 1, 2017. Makita Corporation shareholders’
equity per share was calculated on the assumption that the relevant stock split had been implemented at the beginning of the
previous consolidated fiscal year.
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(3) CONSOLIDATED CASH FLOWS

Yen (millions)

For the year ended For the year ended
March 31, 2017 March 31, 2018
Net cash provided by operating activities.................... 63,351 33,294
Net cash used in investing activities...........ccecceeeenene. (5,015) (14,811)
Net cash used in financing activities ............ccceeveeennee. (9,495) (17,743)
Cash and cash equivalents, end of the fiscal year........ 142,181 147,320
2. Dividend Information
Yen
For the year
For the year For the year ending March
ended March 31, ended March 31,
31,2019
2017 2018
(Forecast)
Cash dividend per share:
INEETIM .o 18.00 10.00 10.00
Year-end.......ccceeeeveeeiieiiieeiee et 82.00 51.00 (Note)
TOtAL ..o 100.00 61.00 (Note)

Total cash dividend........c..ccceeeeerieienenenininenceieene,
Dividend payout ratio (%0) ......cccceeeeeeeeereesienieneseeee
Dividend to shareholders' equity ratio (%) .......cccceu.....

Yen (millions)

13,573 16,560 -
30.3% 30.2% -
2.8% 3.1% -

Note:

1. The Company implemented a two-for-one common stock split, effective April 1, 2017. Dividends per share for

the consolidated fiscal year ended March 31, 2017 is actual amounts paid prior to the relevant stock split.

2. While the Corporation has set forth under the Articles of Corporation of the Corporation that the record date for
the payment of dividend shall be the last day of a relevant period, at the present time, the projected amount of
dividends as of the said record date has not been determined yet. For further details, refer to “(5) Basic policy

regarding profit distribution and cash dividend” on page 6.

3. Consolidated Financial Performance Forecast for the year ending March 31, 2019

(From April 1, 2018 to March 31, 2019)

Revenue ......ooccooveiiviiiiiiiiiiciiceces
Operating profit ........ccoceeevercververreennenne.
Profit before income taxes.....................
Profit attributable to owners of the parent

Profit attributable to owners of the parent per share...

Yen (millions)
For the year ending
March 31,2019

%

Yen
201.87

Note: Makita plans to voluntarily adopt International Financial Reporting Standards (IFRS) in its consolidated
financial statements from the first three-month period of the year ending March 31, 2019. The Company’s
forecast of consolidated financial performance for the year ending March 31, 2019 is prepared based on IFRS.
Accordingly, the percentage changes from results for the year ended March 31, 2018 based on U.S. GAAP

have been omitted.

4. Others
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(1) Changes in important subsidiaries for the fiscal year (Changes in specified subsidiaries accompanied by changes in
scope of consolidation): None

(2) Changes in accounting policies:
1. Changes due to revisions to accounting standards: Yes

2. Changes due to other reasons: None

(3) Number of shares outstanding (common stock)

1. Number of shares issued (including treasury stock): As of March 31, 2018: 280,017,520
As of March 31, 2017: 280,017,520
2. Number of treasury stock: As of March 31, 2018: 8,549,592
As of March 31, 2017: 8,556,948
3.Average number of shares outstanding: For the year ended March 31, 2018: 271,465,951

For the year ended March 31, 2017: 271,463,676

Note: The Company implemented a two-for-one common stock split, effective April 1, 2017. The number of shares
outstanding (common stock) was calculated on the assumption that the relevant stock split had been
implemented at the beginning of the previous consolidated fiscal year.

Makita’s earnings releases (KESSAN TANSHIN) are not subject to an audit.

Explanation regarding proper use of business forecasts, and other significant matters
Regarding the assumptions for the forecasts and other matters, refer to “(4) Outlook for the fiscal year ending

March 31, 2019” on page 5. The financial forecast given above is based on information as available at the present
time, and includes potential risks and uncertainties. As a consequence of the factors above and other, actual results
may vary from the forecasts provided above.
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1. OPERATING RESULTS

1. Overview of operating results
(1) Overview of operating results for the fiscal year ended March 31, 2018

Looking at the global economic situation for the year ended March 31, 2018, developed countries’ economies
gradually recovered due to steady improvement in employment and income situation, although there were
uncertainties regarding the international political situation and policies. In emerging countries, the economy in
general remained robust, since domestic demand and exports grew steadily in southeast Asia.

Under these circumstance, on the development side, the Makita Group launched new products, mainly lithium-ion
battery product lines, such as models with high power brushless motors featuring high power and speed equivalent
to AC powered ones, and the industry’s first dust-collecting system that is wirelessly connected to cordless tools. On
the production side, our overseas factories strove to reduce costs while raising local content ratios. To improve
product quality stability and enhance productivity, we continued to introduce facilities that require less manpower in
each factory worldwide. On the sales side, while working hard to strengthen our community-and customer-based
sales network, including the renovation of office buildings in New Zealand and Austria and the opening of sales and
after-sales service bases in Poland, Lithuania, and Vietnam, we focused on expanding the sales of cordless gardening
and cleaning tools.

Our consolidated net sales for this period increased by 15.0% from the previous year to 477,298 million yen,
record-high sales, due to steady sales at home and abroad and depreciation of the yen compared with the previous
year. Operating income increased by 27.5% to 79,762 million yen (operating income ratio: 16.7%), thanks to the
improvement in the cost-of-sales ratio due to the impact of the exchange rate and a rise in net sales. Meanwhile,
income before income taxes increased by 23.1% to 79,678 million yen (income before income taxes ratio: 16.7%)
and net income attributable to Makita Corporation shareholders increased by 22.3% to 54,755 million yen (ratio of
net income attributable to Makita Corporation shareholders: 11.5%).

Net sales by region are as follows:

Net sales in Japan increased by 11.0% to 82,575 million yen compared to the previous year. This was due to robust
sales of power tools and gardening equipment, mainly lithium-ion battery products.

Net sales in Europe increased by 19.6% to 202,054 million yen. This was due to a rise in sales in Western and
Eastern Europe (almost in all regions).

Net sales in North America increased by 11.7% to 73,873 million yen, supported by solid housing demand.

Net sales in Asia increased by 10.0% to 44,094 million yen. This was due to recovery of sales in China.

Net sales in Central and South America increased by 20.8% to 27,922 million yen. This was because the Brazilian
economy showed signs of breaking out from stagnation.

Net sales in Oceania increased by 24.7% to 31,284 million yen due to steady sales, mainly of lithium-ion battery
products.

Net sales in the Middle East and Africa decreased by 9.9% to 15,496 million yen. This was because a fall in crude
oil prices affected the economy and political uncertainty continued.

(2) Overview of financial situation for the fiscal year ended March 31, 2018
Total assets as of the end of the year increased by 53,782 million yen to 651,031 million yen compared to the
previous year. The increase was mainly due to the increase in “Inventories” and “Accounts”.
Total liabilities increased by 3,460 million yen to 94,898 million yen compared to the previous year. This increase
was mainly due to the increase in “Income taxes payable” and “Trade notes and accounts payable”.
Total equity increased by 50,322 million yen to 556,133 million yen compared to the previous year. This increase
was due to the increase in “Retained earnings”.
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(3) Overview of cash flow situation for the fiscal year ended March 31, 2018

Total cash and cash equivalents at the end of the year amounted to 147,320 million yen, increased by 5,139
million yen compared to the end of the previous year.

Net cash provided by operating activities amounted to 33,294 million yen, down 30,057 million yen over the
previous year.

Net cash used in investing activities amounted to 14,811 million yen, down 9,796 million yen over the previous
year.

Net cash used in financing activities amounted to 17,743 million yen, down 8,248 million yen over the previous
year, due to an increase in repayments of loans payable.

(4) Outlook for the fiscal year ending March 31, 2019
In the future, Makita expects that the global economy will continue to recover gradually and demand will remain
robust in markets where it has presence. However, uncertainty about the prospects for the economy is expected to
remain high due to concerns over the Fed’s interest rate policy and the Trump administration’s trade policies and
heightened geopolitical risks in Russia and the Middle East.

To cope with these assumed conditions, Makita will:

+  Strengthen its R&D and product development capabilities, mainly rechargeable batteries and motors, to take
the initiative in expanding the market of cordless products;
Position cordless gardening tools as a future pillar of its business after power tools and focus its effort on the
development and sales expansion of new products;
Implement measures to improve the efficiency of production, procurement and distribution, while taking
advantage of global production organizations; and
Strive to raise its brand power by promoting the establishment of a sales and after-sales service network to
offer community-based and fine-tuned response to needs of customers around the world.

On the basis of these factors, Makita forecasts the following performance for the year ending March 31, 2019.
Consolidated Financial Performance Forecast for the Year Ending March 31, 2019
Yen (millions)
For the year ending
March 31, 2019

REVENUE ..o 490,000
Operating profit.........ccceoeererenenienieneeeeeeee e 78,500
Profit before income taxes ............ccooveeeeveeeecneeeenne.. 78,700
Profit attributable to owners of the parent.................. 54,800

Note: Makita plans to voluntarily adopt International Financial Reporting Standards (IFRS) in its consolidated
financial statements from the first three-month period of the year ending March 31, 2019. The Company’s
forecast of consolidated financial performance for the year ending March 31, 2019 is prepared based on IFRS.
The Company estimates that the impact of IFRS adoption on its sales and profits will be minimal.

[Preconditions]

The above forecast is based on the assumption of exchange rates of 105 yen to the U.S. dollar, 130 yen to the euro
and 16.8 yen to the renminbi.
[Reference]

The actual exchange rate for the year ended March 31, 2018 was 110.85 yen to the U.S. dollar, 129.66 yen to the euro
and 16.74 yen to the renminbi.

FORWARD-LOOKING STATEMENTS

This document contains forward-looking statements based on Makita's own projections and estimates. The power
tools market, where Makita is mainly active, is subject to the effects of rapid shifts in economic conditions, demand
for housing, currency exchange rates, changes in competitiveness, and other factors. Due to the risks and
uncertainties involved, actual results could differ substantially from the content of these statements. Therefore, these
statements should not be interpreted as representation where such objectives will be achieved.
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(5) Basic policy regarding profit distribution and cash dividend for the fiscal 2018 and 2019

Makita's basic policy on the distribution of profits is to maintain a consolidated dividend payout ratio of 30% or
greater, with a lower limit on annual cash dividends of 10 yen per share. However, in the event special
circumstances arise, computation of the amount of dividends will be based on consolidated net income attributable
to Makita Corporation after certain adjustments. With respect to repurchases of its outstanding shares, Makita aims
to implement a flexible capital policy, augment the efficiency of its capital employment, and thereby boost
shareholder profit. Also Makita continues to consider execution of own share repurchases in light of trends in stock
prices.

Makita intends to maintain a financial position strong enough to withstand the challenges associated with
changes in its operating environment and other changes and allocate funds for strategic investments aimed at

expanding its global operations.

Our forecast for dividends is as follows;

For the year ended For the year ending
March 31, 2018 March 31, 2019
(Result and Forecast) (Forecast)
Cash dividend per share:
INEETIM oot 10.00 yen 10.00 yen
Year-end.....cc.ooevirireeiiiecieeneeeeee e 51.00 yen (Note)
TOtAL et 61.00 yen (Note)

Note: The Board of Directors plans to meet in April 2019 for a report on earnings for the year ending March 31, 2019.
At such time, in accordance with the basic policy regarding profit distribution mentioned above, the Board of
Directors plans to propose a dividend equivalent to at least 30% of net income attributable to Makita
Corporation. The Board of Directors will submit this proposal to the General Meeting of Shareholders
scheduled for June 2019. However, if certain special circumstances arise, computation of the amount of
dividends will be based on consolidated net income attributable to Makita Corporation after certain adjustments.

The consolidated dividend payout ratio is calculated as annual dividends per share divided by consolidated
net income attributable to Makita Corporation per share (after adjustments for special circumstances) and
multiplied by 100.

2. Basic Rationale for Selection of Accounting Standards
Makita will voluntarily adopt International Financial Reporting Standards (IFRS) from the first three-month period

of the year ending March 31, 2019.

English Translation of "KESSAN TANSHIN" originally issued in Japanese



'Il! 1! A!! ! ! !l

5. CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

1. Consolidated Balance Sheets

Yen (millions)

As of March 31, 2017 As of March 31, 2018
Composition ratio Composition ratio
ASSETS
CURRENT ASSETS:
Cash and cash equivalents ..........ccccoevreeieecienienieneeeeeen. 142,181 147,320
TIME dEPOSILS.....vereieeeieiieiieiieie ettt see e 34,329 43,013
Short-term INVEStMENLS.........c.c..oeevvvveeeeereeeeeireeeeeeeeeeeneennn 23,441 14,782
Trade receivables-
NOLES .ttt 1,199 1,343
ACCOUNES.....ooeiiiiiiiiiiie e 67,086 79,092
Less- Allowance for doubtful receivables..................... (1,137) (1,340)
INVENLOTIES ... 167,398 196,217
Deferred inCOME taXeS .......coveeeveuveeeeeeeeeeeeeee e 4,723 -
Prepaid expenses and other current assets ........................ 13,349 16,150
TOtal CUTTENE ASSELS «..evevevereeieerceeiaeeeeeeseeeeeeeeseeesaeeeees 452,569 75.8% 496,577 76.3%
PROPERTY, PLANT AND EQUIPMENT, AT COST:
Land....ccoveeoiniecee e 22,358 22,626
Building and improvements.............ccocvereereeeeeeieneennenn. 94,927 98,648
Machinery and equipment .............ecceeeveeeeerveneenieereennenne 91,493 98,868
CONStIUCION 1N PLOZIESS .....vvvvvverrerrerereeeesesesesesnenesaenns 5,531 6,027
SUD tOtal......civeviiieicieceee s 214,309 226,169
Less- Accumulated depreciation and amortization............ (119,802) (126,305)
Total net property, plant and equipment......................... 94,507 15.8% 99,864 15.3%
INVESTMENTS AND OTHER ASSETS:
INVEStMENTS......oociiiiiiiec e 34,004 33,815
GOOAWIL...c.ooniiiiiiiicicee e 721 721
Other intangible assets, Net.........c.ccevvereeeieriereeneeeeenn. 3,641 3,944
Deferred inCOME taXeS .......covvvevevveeeeeeieeeereeeeeeeeeeeeeeeenns 650 3,975
OhETr SSELS....vuvveereririreeiieieee et 11,157 12,135
Total investments and other assets...............c.ooeveveunnnns 50,173 8.4% 54,590 8.4%
TOAl ASSELS c.vevinvveeireiciiietcceee ettt 597,249 100.0% 651,031 100.0%
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Yen (millions)

As of March 31, 2017 As of March 31, 2018
Composition ratio Composition ratio
LIABILITIES
CURRENT LIABILITIES:
Short-term DOITOWINGS. ......cvevvereeriieieieeeeseee e 6,579 3,411
Trade notes and accounts payable............ccccceeerercinieenne. 26,347 28,156
Other payables.........cooiiieieieeece et 7,122 7,131
ACCTUC EXPENSES ...ovvvenrieniienrieereeeiesieesreeieeereseeesaeesseenee e 10,537 11,952
Accrued payroll ........ccooovvvieiieiieeee e 9,431 10,731
Income taxes payable.........ccccvevireieiienieneee e 6,944 9,720
Deferred inCOme taxes .......cceeeeeevieeeeieeeeeeeeeeeeeeeeieeens 3,134 -
Other Habilities ...........o.ovrveveeieereceeeeeeeeeeeee e 8,178 9,497
Total current liabilities .............ccccocovevevruereiciereierennans 78,272 13.1% 80,598 12.4%
LONG-TERM LIABILITIES:
Accrued retirement and termination benefits.................... 3,161 3,206
Deferred inCoOme taxes .......cceeeeevveeeeeieeeeeiieeeeeeeeeeeeeens 8,313 9,391
Other Habilities ..........o.cvrveveereereceeeeeeeeeieee e 1,692 1,703
Total long-term labilities ...............ccoeverurrrvruererecrenenenn. 13,166 2.2% 14,300 2.2%
Total Habilities .......evrververirieieeerieieeeeieiee e 91,438 15.3% 94,898 14.6%
EQUITY
MAKITA CORPORATION SHAREHOLDERS’
EQUITY:
ComMMON STOCK ...vvviiieiiiiieeie e 23,805 23,805
Additional paid-in capital..........ccccceevievierienieniieieeieiens 45,501 45,531
Le@al T€SEIVE....cvieiieeieeiieiieieeie et 5,669 5,669
Retained €arnings. .........c.eevevveereerieseeneenieeieeeeseeseeeeens 456,546 497,456
Accumulated other comprehensive 10Ss........ccccceceeienne. (17,728) (8,905)
Treasury Stock, at COSt..........corvrvirrreeeeereieeeereeeeeesenennen (11,623) (11,617)
Total Makita Corporation shareholders’ equity ................... 502,170 84.1% 551,939 84.8%
NON-CONTROLLING INTEREST. ......ccccevireieriieienenen. 3,641 0.6% 4,194 0.6%
TOtAl €QUILY ..ot ees 505,811 84.7% 556,133 85.4%
Total liabilities and eqUILY ..........ov.eveeveereererereeereeereseesseenene 597,249 100.0% 651,031 100.0%
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2. Consolidated Statements of Income and Consolidated Statements of Comprehensive Income

Consolidated Statements of Income

Yen (millions)

For the year ended For the year ended

March 31,2017 March 31, 2018
Composition ratio Composition ratio

NET SALES ...ttt 414,999 100.0% 477,298 100.0%

COSE OF SALES .. eeen 267,506  64.5% 302,173  63.3%
GROSS PROFIT ...ttt 147,493  35.5% 175,125 36.7%

Selling, general, administrative and others, net ...................cceo..... 84,929  20.4% 95,363 20.0%
OPERATING INCOME ......ocooiiiiiiiiirieieieinieeceneseses e 62,564  15.1% 79,762 16.7%
OTHER INCOME (EXPENSE):

Interest and dividend INCOME ..........cccevveeeiieeciiiiiieeiee e 2,512 2,919

INEEIESt EXPEIISEC...evveeieiieiieiieieeteetteetee e eteeae e saesneesseeseenseennees (104) (43)

Exchange losses on foreign currency transactions, net.................... (233) (3,235)

Realized gains on SECUrities, NEet..........cceveerueeriieierieneeveeve e 26 299

Valuation 10SSES 0N SECUTTHIES .....cververeirtirieeiieieieieniesie s 27 24)

Total other income (eXPense), Net.............oevevevevveeeeeeeeeerrerenens 2,174 0.5% (34  0.0%
INCOME BEFORE INCOME TAXES.......cccooiiiiienienieneeeeeeeene 64,738 15.6% 79,678  16.7%
Income tax expense:

CUITENL....eeiieiiee ettt e e et e e e e e e stbe e e e tbae e e sbeeesssaeeessraeeens 19,988 24,943
DIEFEITEA. ... (378) (536)

Total iNCOME tAX EXPENSE .......voveeereeeeereerererereeeseeeerenenesesesesesesenns 19,610 4.7% 24,407 5.1%
NET INCOME ...ttt ettt 45,128  10.9% 55271  11.6%
Less-Net income attributable to the non-controlling interest .............. 346 0.1% 516 0.1%
NET INCOME ATTRIBUTABLE TO MAKITA CORPORATION ... ___ 44,782 10.8% 54755 11.5%
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Consolidated Statements of Comprehensive Income

Yen (millions)

For the year ended For the year ended
March 31,2017 March 31, 2018
NET INCOME ..ottt ettt 45,128 55,271
OTHER COMPREHENSIVE INCOME (LOSS):
Foreign currency translation adjustment............ccccocevenenenenennen. (19,812) 9,860
Unrealized holding gains (expense)
on available-for-sale securities...........ccccevveevreeevrieecreeereeereeenen. 10,742 (1,364)
Pension liability adjustment.................cccceveveevevereererreeeeeeeeeeeeeenans 192 544
Total other comprehensive income (10SS) ..........cococovvvevereureenn.. (8,878) 9,040
COMPREHENSIVE INCOME ......cccoviniiieiiieiieiiieeeeeeesveeeeenes 36,250 64,311
Less-Comprehensive income
attributable to the non-controlling interest ..............c...cccoevevruennnn. 147 733
COMPREHENSIVE INCOME
ATTRIBUTABLE TO MAKITA CORPORATION ...................... 36,103 63,578
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3. Consolidated Statements of Changes in Equity

Yen (millions)

For the year ended March 31, 2017

Makita Corporation shareholders’ equity

Additional Accumulated Total Makita Non- Total
Common aid-in Legal Retained other Treasury Corporation ~ controlling equity
stock ga ital reserve  earnings  comprehensive stock shareholders’ Interest
P income (loss) equity
Beginning
balance.....oevevenn. 23,305 45,456 5,669 425473 (9,049) (11,602) 479,752 3,618 483,370
Purchases
and disposal
of treasury
stock, net........ccceenee. (21) 21 210
Cash dividends .......... (13,709) (13,709) (124)  (13,333)
Comprehensive
income (10SS) .............
Net income............. 44,782 44,782 346 45,128
Other
comprehensive
10SS ..o (8,679) (8,679) (199) (8,878)
Other increase............ 45 45 45
Ending balance........... 23,805 45,501 5,669 456,546 (17,728) (11,623) 502,170 3,641 505,811
Yen (millions)
For the year ended March 31, 2018
Makita Corporation shareholders’ equity
- Accumulated Total Makita Non- Total
Common Adgilggﬁal Legal  Retained other Treasury ~ Corporation  controlling eq?li?y
stock ga tal reserve  earnings  comprehensive stock shareholders’ Interest
P loss equity
Beginning
balance....oomoeoenin 23,805 45,501 5,669 456,546 (17,728) (11,623) 502,170 3,641 505,811
Purchases
and disposal
of treasury
stock, Net.......ccveveeennee 5) 5) 5)
Disposal of treasury
stock, net
(attributable to the
exercise of stock
OPLioN) c.ceevevevceieenne (11 11 0 0
Cash dividends .......... (13,845) (13,845) (180)  (14,025)
Comprehensive
INCOME ..oovvrvnnes
Net income............. 54,755 54,755 516 55,271
Other
comprehensive
income.........cc.ue.... 8,823 8,823 217 9,040
Other increase............ 41 41 41
Ending balance........... 23,805 45,531 5,669 497,456 (8,905) (11,617) 551,939 4,194 556,133
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4. Consolidated Statements of Cash Flows

Yen (millions)

For the year ended For the year ended
March 31,2017 March 31,2018
CASH FLOWS FROM OPERATING ACTIVITIES:
INELINCOMIE ...t e et e e e e e et e e e e e e aaaaeeeeas 45,128 55,271
Adjustments to reconcile net income to net cash
provided by operating activities-
Depreciation and amortiZation .............coceevvereereerieneeneneeneeneseeseeee e 8,943 9,917
Deferred inCOMe taX EXPEINSE ....c..eeuverueeruiriierieeieniieieetesieeieeeeesieeeeseeennes (378) (536)
Realized gains on SECUTTHIES, NEL.......ccoverieruerierieieicerie et (26) (299)
Valuation 10SSES 0N SECUTILIES ....c.vevveeverieriieienienieeie st 27 24
Gains (losses) on disposal or sales of property, plant and equipment, net........... 385 18
Changes in assets and liabilities-
Trade 18CeIVADIES. ......ccvieiiiiiieciieeie e e (4,652) (11,399)
INVENEOTIES ...t e et e e e e aaaeeeas 2,525 (24,173)
Trade notes, accounts payable and accrued expenses............coceevveeueenee. 9,171 2,780
Income taxes Payable .........coceveeiiiieniiiieee e 3,472 2,755
Accrued retirement and termination benefits ..........cooceeverieiieienieeinnns (684) (557)
OBBET, TICL ettt ettt e e e e et e e e e et et eae e e et eaeeeee et eeeaeeens (560) (507)
Net cash provided by operating activities.............c.coccerevrrevrrerrrersrernnnns 63,351 33,294
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital eXPENAItUIES .......ccuieieriieiieiesie ettt ettt sae e e eas (13,222) (14,149)
Purchases of available-for-sale SECUIIties..........ccvevveriieeieeieniieieiieie e (1,217) (3,734)
Proceeds from sales of available-for-sale securities..........cc.ccecvereerienieniennenne 30,663 11,993
Purchases of held-to-maturity SECUTItIES .........cccereerieeriereenienieneeieeeereeiee (8,601) (5,009)
Purchases from maturities of held-to-maturity securities..........c.cceeeveuereenene 5,700 4,200
Proceeds from sales of property, plant and equipment.............cccceeveviereenene 383 496
Investment in tiMe dePOSIt .......cecvirieriiriiiieie et (56,437) (51,010)
Withdrawal of time dePOSIt.......ccveeieriieiiiieii ettt 37,384 42,374
OBRET, TICL ettt et et et eeeeee et et eeee et et eeee et et eeeneee e eeeneeeeeeenenens 332 28
Net cash used in investing aCtVIties...........c..covvevveveeevereeeereseeeeeseeeseneeees (5,015) (14,811)
CASH FLOWS FROM FINANCING ACTIVITIES:
Additions to borrowings with original maturities
of three MoNths OF 1€8S, NET........ccvviiiiiiiieieiie e 4,691 (3,667)
Payments on borrowings with original maturities
of more than three MoNthS............cccooeiiiiiiiiiiiicc e (329) -
Purchase of treasury Stock, NEt.........ccoeeviriierieniiiiereeeeeeee e (22) &)
Cash dividends Paid .........coceerieriiiiineee e (13,709) (13,845)
(01311 o8 1=, FOTU TP (126) (226)
Net cash used in financing aCtiVities ...........ovrvererrrereresieereieiesensenenen, (9,495) (17,743)
EFFECT OF EXCHANGE RATE CHANGES
ON CASH AND CASH EQUIVALENTS ..ottt (6,575) 4,399
NET CHANGE IN CASH AND CASH EQUIVALENTS ......cccecervinirenne 42,266 5,139
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR................... 99,915 142,181
CASH AND CASH EQUIVALENTS, END OF YEAR .....cc..ccoovvvmrrrernnaane. 142,181 147,320
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5. Notes to Consolidated Financial Statements
Notes on the assumptions for a going concern: None

Significant Accounting Policies
(1) Scope of consolidation and equity method
Number of consolidated subsidiaries: 51
Major subsidiaries are as follows;
Makita Werkzeug GmbH (Germany), Makita (U.K.) Ltd.
Makita LLC (Russia), Makita France SAS, Makita Oy (Finland)
Makita U.S.A. Inc., Makita Corporation of America, Makita Canada Inc.
Makita (China) Co., Ltd., Makita (Kunshan) Co., Ltd., Makita Manufacturing (Thailand) Co., Ltd.

Makita (Australia) Pty. Ltd., Makita do Brasil Ferramentas Eletricas Ltda.
Makita Gulf FZE (UAE)

(2) Significant Accounting Policies (Summary)

Consolidated financial statements are prepared in conformity with accounting principles generally accepted in the

United States of America.

1. Short-term investments and Investments
Makita classifies investments in debt and marketable equity securities as available-for-sale or held-to-maturity
securities. Makita does not hold any marketable or investment securities that are bought and held primarily for
the purpose of sale in the near term.

2. Inventories
Inventory costs include raw materials, labor and manufacturing overheads. Inventories are valued at the lower
of cost or market price, with cost determined principally based on the average cost method.

3. Property, Plant and Equipment and Depreciation
Property, plant and equipment is stated at cost. Makita has adopted the straight-line method over the estimated
useful lives for computing depreciation.

4. Income Taxes
Deferred income tax assets and liabilities are recognized for the future tax consequences attributable to
temporary differences between the financial statement carrying amounts of existing assets and liabilities and
their respective tax bases and operating loss and tax credit carry forwards. The effect on deferred income tax
assets and liabilities of a change in tax rates or laws is recognized in income in the period that includes the
enactment date.

5. Use of Estimates in the Preparation of Financial Statements
The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and the disclosures of contingent assets
and liabilities at the date of the consolidated financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

6. Revenue Recognition
Makita recognizes revenue when persuasive evidence of an arrangement exists, delivery has occurred or
services are rendered, the sales price is fixed or determinable and collectibility is reasonably assured.

Changes in accounting principles, procedures and presentations:

In July 2015, Accounting Standards Update 2015-11 (“Simplifying the Measurement of Inventory”—ASC 330
(“Inventory”)) was issued. This Update applies to all inventory except for which is measured using last-in, first-out
(LIFO) or the retail inventory method, and requires an entity to measure inventory at the lower of cost and net
realizable value. The Company adopted this standard on April 1, 2017. The adoption has no effect on the Company’s
financial statements.

In November 2015, the U.S. Financial Accounting Standards Board (FASB) issued Accounting Standards Update
(ASU) No. 2015-17, “Income Taxes (Topic 740): Balance Sheet Classification of Deferred Taxes.” This accounting
standard change requires that all deferred tax liabilities and assets be classified as noncurrent in a consolidated balance
sheet. Effective April 1, 2017, the Company has adopted this accounting standard. In adopting this accounting standard,
the Company did not adjust the prior period’s financial statement retrospectively.
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Condensed Operating Segment Information

Yen (millions)

For the year ended March 31, 2017

North . Elimi- Consoli-
Japan Europe America Asia Other area  Total nations dated
Sales:
(1) External
customers................ 97,797 169,204 68,069 22,336 57,593 414,999 - 414,999
(2) Inter-segment........ 144,791 4,238 3,553 172,357 525 325,464 (325,464) -
Total ..o 242,588 173,442 71,622 194,693 58,118 740,463 (325,464) 414,999
Operating expenses ....... 218,973 159,804 70,035 173,637 55,732 678,181 (325,746) 352,435
Operating income........... 23,615 13,638 1,587 21,056 2,386 62,282 282 62,564
Yen (millions)
For the year ended March 31, 2018
North 3 Elimi- Consoli-
Japan Europe America Asia  Otherarea  Total nations dated
Sales:
(1) External
customers................ 106,862 202,364 76,325 26,139 65,608 477,298 - 477,298
(2) Inter-segment........ 202,827 4,811 4,388 212,697 1,560 426,283  (426,283) -
Total ..o 309,689 207,175 80,713 238,836 67,168 903,581 (426,283) 477,298
Operating expenses ....... 278,313 188,160 78,452 214,271 61,673 820,869 (423,333) 397,536
Operating income........... 31,376 19,015 2,261 24,565 5,495 82,712 (2,950) 79,762

Net sales by product categories

Yen (millions)

For the year ended For the year ended (]I)r;rrzzs;)
March 31, 2017 March 31, 2018
Composition ratio Composition ratio (%)
Finished go0ds........cccovveiiiiinieiiciieieeeeeee e 347,288 83.7 399,240 83.6 15.0
Parts, repairs and aCCESSOTIES ............oeveevrvrerrerernnnn. 67,711 16.3 78,058 16.4 15.3
Total net Sales........cccvevveeviierieieiieceeie e 414,999  100.0 477,298  100.0 15.0
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Information per share

Yen
As of As of
March 31, 2017 March 31, 2018
Total Makita Corporation Shareholders' equity
PEr SNATE ...ovvviiieiieiieie e 1,849.88 2,033.16
Yen
For the year ended For the year ended

Earning per share

Net income attributable to
Makita Corporation common shareholders

(BASIC) ettt
(Diluted) ...cceeeeveeieieieeeeeeeee e

March 31, 2017

March 31, 2018

164.96
164.95

201.70
201.68

Note: The Company implemented a two-for-one common stock split, effective April 1, 2017. We calculated on the
assumption that the relevant stock split had been implemented at the beginning of the previous consolidated

fiscal year.

Net income per share (Basic) is calculated on the basis of the average number of shares outstanding during the

year. Average number of shares outstanding is as follows:

For the year ended March 31, 2018:
For the year ended March 31, 2017:
Net income per share (Diluted) is calculated by adjusting for all dilutive potential ordinary shares having a

dilutive effect.

Significant Subsequent Events: None

271,465,951
271,463,676
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SUPPORT DOCUMENTATION (CONSOLIDATED)

1. Consolidated Financial Results and Forecast (Note 1)

Yen (millions)

For the year ended For the year ended For the year ended
March 31, 2016 March 31, 2017 March 31, 2018
(%) (%) (%)
Net SAIES v 423,623 2.1 414,999  (2.0) 477,298 15.0
DOMESLIC .euveveeeiieieeieeieeeeee e 68,445 1.0 74,381 8.7 82,575 11.0
OVEISEAS....cuveeeeieeieneeienee et eie et eieeeeee e seeenes 355,178 2.4 340,618 (4.1) 394,723 159
Operating iNCOME .......ceceeueeeeriereeneeeeeeeeeeenne 64,676 (10.1) 62,564  (3.3) 79,762  27.5
Income before income taxes......cccoeeeevvvevevenneenn. 61,492 (10.1) 64,738 5.3 79,678  23.1
Net income attributable to Makita
COrPOTALION.....cueeuienieieieie ettt 41,615 (8.1) 44,782 7.6 54,755 223
Earning per share (Basic)
Net income attributable to
Makita Corporation
common shareholders (Yen) (Note2)............... 153.30 164.96 201.70
Cash dividend per share (Yen) (Note2) ........... 101.00 100.00 61.00
Dividend payout ratio (%) .......ccccvvevererereenennne 32.9 30.3 30.2
Number of Employees..........ccccevevereeniecneennens 14,784 15,344 16,137
Yen (millions)
For the year ending
March 31, 2019
(Forecast) (Note 3)
(%)
REVEINUE ... 490,000 -
| D16 00111 [« 86,000 -
OVETSEAS ..ottt e e e e e et e e e e e e e aeeeeeeeseeaaaateeeeesesnaaaeeeeeessesnnnees 404,000 -
OPETAtiNg PIOTIL c.veveeeieiieiieie ettt ettt et et e s e s esseeseenseenneens 78,500 -
Profit before INCOME tAXES ....ccvvviiieeieiieeieee ettt e e eaeeeenns 78,700 -
Profit attributable to owners of the parent .............coccoeieeiirrenienereee e 54,800 -
Profit attributable to owners of the parent per share (Note2)........ccceeeuveennenee.. 201.87

Notes:
1. Regarding our forecast for dividends, refer to page 6.

2.The Company implemented a two-for-one common stock split, effective April 1, 2017. Net income attributable to Makita

Corporation common shareholders per share (basic) was calculated on the assumption that the relevant stock split had been

implemented at the beginning of the consolidated fiscal year ended March 31, 2016. However, dividends per share are amounts

paid prior to the relevant stock split.

3. Makita plans to voluntarily adopt International Financial Reporting Standards (IFRS) in its consolidated financial statements from

the first three-month period of the year ending March 31, 2019. The Company’s forecast of consolidated financial performance
for the year ending March 31, 2019 is prepared based on IFRS. Accordingly, the percentage changes from results for the year

ended March 31, 2018 based on U.S. GAAP have been omitted.
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2. Consolidated Net Sales by Geographic Area

Yen (millions)

For the year ended For the year ended For the year ended

March 31, 2016 March 31, 2017 March 31, 2018
(%) (%) (%)
JAPAN ...t 68,445 1.0 74,381 8.7 82,575 11.0
EUIOPE . 173,987 (0.7) 168,992  (2.9) 202,054 19.6
NOTth AMETICA .....vieeieeieiieieieie et 67,759 18.5 66,148  (2.4) 73,873 11.7
ASIA ot e 41,443 4.5 40,079  (3.3) 44,094 10.0
Other TeZIONS ....ccueevieieieieieee e 71,989 3.9) 65,399 (9.2) 74,702 14.2
Central and South America..........ccceevveeeeeeeieeenens 26,149  (13.7) 23,110 (11.6) 27,922 20.8
OCEANIA ...ttt 24,653 3.8 25,093 1.8 31,284 24.7
The Middle East and Africa.......cccccceveienenenennenne. 21,187 1.5 17,196 (18.8) 15,496 9.9)
TOtAL ...ttt 423,623 2.1 414999 (2.0) 477,298 15.0

Note: The table above sets forth Makita's consolidated net sales by geographic area based on the customer’s location
for the years presented. Accordingly, it differs from operating segment information on page 14. The table above
shows the changes in the percentage ratio of net sales compared to the corresponding period of the previous year.

3. Exchange Rates
Yen
For the year ending
For the year ended For the year ended For the year ended March 31. 2019
March 31, 2016 March 31, 2017 March 31, 2018 ’
(Forecast)

USD/IPY oo, 120.15 108.34 110.85 105
EUR/IPY ..o, 132.60 118.74 129.66 130
RMB/IPY ..o, 18.86 16.10 16.74 16.8

4. Production Ratio (unit basis)

For the year ended For the year ended For the year ended

March 31, 2016 March 31, 2017 March 31, 2018
DOMESHIC ..o 10.2% 10.2% 9.3%
OVEISCAS ..vvveeeeeeeiiereeeeeeeeeeeeeeeeeeeeeareeeeeeeeeraareeeeeeenns 89.8% 89.8% 90.7%

5. Consolidated Capital Expenditures, Depreciation and Amortization, and R&D cost

Yen (millions)

For the year ended For the year ended For the year ended For the year ending

March 31, 2016 March 31, 2017 March 31,2018 Mag};riclésf)mg
Capital expenditures............ 11,769 13,222 14,149 50,000
Depreciation and
amortization ...................... 9,284 8,943 9,917 12,000
R&D COSt....oovveveeiern 9,593 10,139 10,894 10,800
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